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Initial public offering is a process that companies use to solicit capital funds to grow in the business they are doing and this is done through the stock market. The first and most important step towards going public is hiring an investment bank. A working team is a prerequisite towards the process. This team is composed of stakeholders and professionals. The investment bank usually helps the company determine the amount of funds that need to be solicited and the type of securities to offer among other key roles. A group of underwriters is key to the process as it has great obligations. The investment bank also forwards the statement of registration to the Securities Exchange Commission. Registration statement has company details, like financial statements, corporate governance etcetera. A period of cooling is occurs between the time of statement presentation to the time it is approved. After this, the security is introduced in the market. Trading off the stock is profitable at this time since buying is cheaper before the stock is enlisted in the stock market. 
Discuss the impact and implications of each alternative
If Constantine’s Grocery is pursuing publicly issued debt (corporate bonds), the following impacts are implicated: 
One most important implication that corporate bonds would mean is the ability not to dilute the value of the existing shares of the Constantine’s Grocery Company. This means that the company shares are safe. By Constantine issuing debts publicly, the company is bound to become more solvent. This is because the redemption date for such bonds is usually years later. Issuing corporate bonds is a liability to the company. This means that the company will keep to settle off interests to the holders regardless of whether the company made profits or losses. This can make the company run short of funds and hence not achieve its goals. When profits fall, the potential for Constantine’s Grocery share value is reduced as the payment of bond interests is done before dividends. Under bonds issue, there might be a limit of the risk. This is because holders (investors) lock their money for a relatively long time and thus they can be compelled to make certain connotations that on the activities of the business as well as the financial performance. Since corporate bonds are convertible, this company will raise adequate debt capital. This means that the money can be exchanged for shares in the future (Elton et al., 2001). This may not help the company especially when the need is pressing as is the case in Constantine’s Grocery. 
Issuing a common stock to the public – implications 
	Going public is more admirable than the former since here, the capital that the company raises does not have to be paid since it is different from borrowing. This increase the company’s net worth. Most importantly, the company does not even have to trade the stock itself as the investment bank preferred will do a these tasks. For companies like Constantine Groceries, this is a good intervention as it does not even require a good track record. To the contrary, investors are attracted by the company’s potential to grow and make profit. Issuing the common stock will increase Constantine’s credit worth and rating making it easier for the company to take loans and financial facilities from different financial institutions. The IPO process is very critical. It will make the company implementers keep the focus and go for the profits that the company is anticipating (Chava, et al., 2008). 
How does each alternative affect control over the company?
	For corporate bonds issue, control of the company is not altered. Bonds issue is like a loan facility and holders are entitled to dividend payment. They don’t input their project implementation decisions in the company. Constantine Grocery management will keep the obligation.
	Issuing a common stock or going public on the hand has impacts on business control. The investment bank controls the entire process – selling of the stock to the investors. The invest bank determine the price to offer the latter at. The company, therefore, will just stay and keep the eye on the trade. 
As a small family business, the internal affairs and finances of the company were well guarded from the public view by the family. How does this change?
	Depending on the strategy that woks for the company’s target of $135 million, changes can be observed. For instance, issuing a common stock to the public would allow the investment a bank and underwriters in position to exclusively make all implementation decisions towards the stock. What the investment bank does is – taking control over the stock in terms of advertising the public issue, setting price, designing which investors to sell to etcetera. This means that financial control will shift from the company’s to the investment banks. 
Issuing a corporate bond does not affect offset administrative roles as well as financial control and decisions that the company is making. 
What are the financial reporting effects of this decision?
	For corporate bonds, the latter is reported in the financial statements of the organization. Bonds are debts that the company is liable to settle off. The liabilities of Constantine Grocery increase in the balance sheet. Increase in liability decreases the level of the company’s assets and hence the current ratio. 
	Issuing a common stock to the public, the company accounts for the shares that have been offered to the public through the bank. It writes off a general account and the details are balanced when the investment bank reports on the activity after trading the stock.
How will additional debt impact future earnings?
	Additional debt today is a threat to the company activities. As a result, current earnings are constrained since the company is working hard to settle off debt before it can start on future savings. This means that future savings increases sharply after debt is settled (scott, 1997). 
How will new stockholders change the management of the company?
	Stockholders are potentials that make the company raise money. Stakeholders hold a great role in management. They institute positive changes targeting increased performance and yield. They increase capital net worth. Buying shares is a way of sourcing funds for the company. 
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